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Samsung upbeat despite profit fall
By Song Jung-a in Seoul 

Published: January 12 2007 04:12 | Last updated: January 12 2007 10:05

Samsung Electronics, Asia’s most profitable technology company, on Friday reported an 8.5 per cent fall in fourth-quarter net profit due to lower handset and flat screen prices.

But the South Korean company presented an optimistic forecast for 2007, saying it expects a “very strong” market for D-ram chips on higher demand for Microsoft’s new Windows Vista operating system.

ADVERTISEMENT

“We had many difficulties last year including the exchange rate. The challenges remain in the first half, a seasonally weak period, but if we weather the difficult period, a significant improvement is expected in the second half,” said Chu Woo-sik, Samsung’s head of investor relations.

Net profit fell to Won2,350bn ($2.5bn) in the October-December period from Won2,560bn a year ago, but full-year profit rose 4 per cent to Won7,930bn, helped by a stronger performance by overseas units.

Mr Chu said the semiconductor business, which generates one third of Samsung’s total revenue, would continue to be the main driver of the company’s growth this year, with a strong recovery expected for the LCD business in the second half.

Samsung’s semiconductor division boasted operating profit margins above 30 per cent in the fourth quarter. Mr Chu forecast D-ram prices would remain strong in 2007 while prices of Nand flash memory chips were seen to remain under pressure in the first half then rebound in the second half.

He also expects LCD panel prices to decline moderately this year with booming sales of large-size TV sets in the second half. The world’s largest LCD panel maker performed better than its rivals, posting Won310bn in fourth-quarter operating profit, while LG Philips LCD and others struggle with heavy losses.

But profitability in the handset business worsened amid intensifying competition from bigger overseas rivals such as Nokia and Motorola. Samsung’s handset profit margin fell to 8 per cent in the fourth quarter from 11 per cent in the previous quarter due to lower prices. The company aims to sell 130m units this year, up 13 per cent from last year.

“The company is likely to report bigger profit this year as chips continue to drive the momentum,” said Jae Lee, an analyst at Daiwa Securities. “The Nand flash and LCD businesses would recover in the second half, but its handset margins are not likely to improve much amid slowing market growth.”

Samsung shares jumped 3.6 per cent to Won603,000 on Friday after the company announced a share buyback worth Won1,810bn. 

Domestic capital expenditures are to decline 19 per cent in 2007 but overall spending, including investment in a US semiconductor plant and the LCD joint venture with Sony, will be in line with 2006 at Won9,700bn.

- - - TRADUÇÃO LIVRE - - -

www.ft.com

Samsung upbeat despite profit fall
Samsung otimista apesar da queda dos lucros

By Song Jung-a in Seoul 

Published: January 12 2007 04:12 | Last updated: January 12 2007 10:05

Samsung Electronics, Asia’s most profitable technology company, on Friday reported an 8.5 per cent fall in fourth-quarter net profit due to lower handset and flat screen prices.

But the South Korean company presented an optimistic forecast for 2007, saying it expects a “very strong” market for D-ram chips on higher demand for Microsoft’s new Windows Vista operating system.

A Samsung Electronics, a companhia de tecnologia mais rentável da Ásia, na quinta-feira reportou uma queda de 8,5% no quarto-quarto nos lucros da rede devido à queda de preços aparelhos telefônicos e monitores de tela plana.

Mas a companhia sul coreana apresentou uma previsão otimista para 2007, dizendo que ela espera um “grande” mercado para os chips D-ram de alta demanda para o novo sistema operacional Microsoft Vista.
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Anúncio

“We had many difficulties last year including the exchange rate. The challenges remain in the first half, a seasonally weak period, but if we weather the difficult period, a significant improvement is expected in the second half,” said Chu Woo-sik, Samsung’s head of investor relations.

Net profit fell to Won2,350bn ($2.5bn) in the October-December period from Won2,560bn a year ago, but full-year profit rose 4 per cent to Won7,930bn, helped by a stronger performance by overseas units.

Mr Chu said the semiconductor business, which generates one third of Samsung’s total revenue, would continue to be the main driver of the company’s growth this year, with a strong recovery expected for the LCD business in the second half.

“Nós tivemos muitas dificuldades no ano passado incluindo a taxa de câmbio. Os desafios permanecem no primeiro semestre, um fraco período sazonal, mas se nós superarmos as dificuldades do período, um aumento significante é esperado no segundo semestre,” disse Chu Wook-sik, chefe de relações de investimentos da Samsung.

O lucro da rede caiu para Won,2350bn em outubro-dezembro contra 2,560bn do ano anterior, mas em todo o ano aumentou 4% para Won7,930bn, ajudado pela grande desempenho das unidades além-mar.

Samsung’s semiconductor division boasted operating profit margins above 30 per cent in the fourth quarter. Mr Chu forecast D-ram prices would remain strong in 2007 while prices of Nand flash memory chips were seen to remain under pressure in the first half then rebound in the second half.

He also expects LCD panel prices to decline moderately this year with booming sales of large-size TV sets in the second half. The world’s largest LCD panel maker performed better than its rivals, posting Won310bn in fourth-quarter operating profit, while LG Philips LCD and others struggle with heavy losses.

A divisão de semicondutores da Samsung impulsionou as margens de lucros operacionais acima de 30% na quarto-quarto. O Senhor Chu previu que os preços do D-ram permaneceriam altos em 2007 enquanto os preços do chips de memória Nand flash estão parecendo permanecer abaixo na primeiro semestre depois recuperando no segundo semestre.

Ele também espera que os preços dos equipamentos LCD caiam moderadamente este com o aumento das vendas das TV de grande tamanho no segundo semestre. A maior fabricante de equipamentos LCD do mundo atua melhor do que suas rivais, colocando Won310bn no quarto-quarto de lucros operacionais, enquanto a LG Philips LCD e outras tiveram grandes perdas.

But profitability in the handset business worsened amid intensifying competition from bigger overseas rivals such as Nokia and Motorola. Samsung’s handset profit margin fell to 8 per cent in the fourth quarter from 11 per cent in the previous quarter due to lower prices. The company aims to sell 130m units this year, up 13 per cent from last year.

“The company is likely to report bigger profit this year as chips continue to drive the momentum,” said Jae Lee, an analyst at Daiwa Securities. “The Nand flash and LCD businesses would recover in the second half, but its handset margins are not likely to improve much amid slowing market growth.”

Mas a lucratividade nos negócios com telefones piorou entre a intensiva competição vinda das grandes rivais além-mar como a Nokia e Motorola. A margem de lucro dos telefones da Samsung caíu 8% no quarto-quarto contra 11% da previsão do período devido à queda dos preços. A companhia pretende vender 130 milhões de unidades este ano, 15% mais do que no anterior.

“A companhia provalvemente terá o maior lucro do ano com os chips a continuar este momento”, disse Jae Lee, um analista da Daiwa Securities. “O Nand flash e os negócios com LCD se recuperarão no segundo semestre, mas suas margens com telefones não aumentarão devido ao pequeno crescimento do mercado.”

Samsung shares jumped 3.6 per cent to Won603,000 on Friday after the company announced a share buyback worth Won1,810bn. 

Domestic capital expenditures are to decline 19 per cent in 2007 but overall spending, including investment in a US semiconductor plant and the LCD joint venture with Sony, will be in line with 2006 at Won9,700bn.

As ações da Samsung aumentaram 3,6% para Won603,00 na quinta-feira após a companhia anunciar uma compra de ações com valor de Won1,810bn.

Os gastos com capital doméstico serão declinados em 19% em 2007 mas gastos por toda parte, incluindo investimentos na fábrica de semicondutores nos EUA e a joint venture de LCD com a Sony, estarão em linha com 2006 com Won9,700bn.
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